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ACTION EB-07 

INFO OCT-01 ARA-10 ISO-OO AID-05 CIAE-00 COME-OO FRB-01 

INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 OPIC-06 SP-02 

CIEP-02 LAB-04 SIL-01 OMB-01 STR-04 /070W 

051406 

R 072020Z NOV 75 
FM AMEMBASSY LA PAZ 
TO SECSTATE WASHDC 8670 

UNCLAS LA PAZ 7887 

E.O. 11652: N/A 
TAGS: EIND, EINV, BL 

SUBJECT: FOREIGN INVESTMENT CLIMATE AND STATISTICS 
REF: (A) STATE 261921 (B) LA PAZ 5617 

1. REQUEST FOLLOWING CHANGES BE MADE TO INVESTMENT CLIMATE 
REPORT ON BOLIVIA CONTAINED IN LA PAZ 5617: 

(A) TO PARAGRAPH 4, ADD THE FOLLOWING: QUOTE BOLIVIA RECENTLY 
RECEIVED MAJOR ANDEAN PACT ASSIGNMENTS IN PETROCHEMICALS, AND 
MINOR ASSIGNMENT OF HEAVY TRUCK PRODUCTION UNQUOTE. 

(B) REPLACE PARAGRAPH 6 WITH FOLLOWING: QUOTE BOLIVIA MAY 
SIGN AGREEMENTS FOR MORE THAN $300 MILLION IN FOREIGN ASSISTANCE 
AND PRIVATE FINANCING IN 1975 WITH EVEN MORE EXPECTED IN 1976. 

THE BOLIVIAN GOVERNMENT IS ALSO MAKING A MAJOR EFFORT TO IMPROVE 
THE COUNTRY'S INTERNATIONAL IMAGE AND ATTRACT FOREIGN PRIVATE 
INVESTMENT AND THIS IS BEGINNING TO HAVE SOME SUCCESS, ESPECIALLY 
AMONG WEST GERMAN, UK, JAPANESE AND SOME U.S. FIRMS. 

ALTHOUGH BOLIVIA HAS MARKET, LABOR AND BEUREAUCRATIC 
PROBLEMS COMMON TO DEVELOPING COUNTRIES, AND AN UNUSAULLY 
DIFFICULT TRANSPORTATION PROBLEM, IT IS RICH IN NATURAL 
RESOURCES AND WITH EXPECTED HIGH-LEVEL FOREIGN ASSISTANCE 
WILL PRESENT SOME FAVORABLE INVESTMENT OPPORTUNITIES IN 
COMING YEARS. U.S. GRANTS BOLIVIA "MOST FAVORED NATION" 
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TREATMENT BUT HAS NO DOUBLE-TAXATION TREATY. BOLIVIAN PESO 
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IS FREELY CONVERTIBLE. UNQUOTE. 
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